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To the shareholder of SMBC Advisory Services Saudi Arabia LLC

Opinion

We have audited the financial statements of SMBC Advisory
comprise the statement of financial position as at 31 March 2022, the statement of comprehensive income, changes 
in equity and cash flows for the year then ended, and notes to the financial statements, comprising significant 
accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Company as at 31 March 2022, and its financial performance and its cash flows for the year then ended in 
accordance with the International Financial Reporting Standa
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and Professional 

Basis for opinion 

We conducted our audit in accordance with the International 
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the 
responsibilities for the audit of the financial statements section of our report. We are independent of the Company 
in accordance with the professional code of conduct and ethics that are endorsed in the Kingdom of Saudi Arabia 
that are relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by 
SOCPA, the applicable requirements of the Regulations for 
such internal control as management determines is necessary to enable the preparation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

reporting process. 



To the shareholder of SMBC Advisory Services Saudi Arabia LLC (continued) 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to

 not a guarantee that an audit conducted in accordance 
with ISA that are endorsed in the Kingdom of Saudi Arabia, will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with ISA that are endorsed in the Kingdom of Saudi Arabia, we exercise 
professional judgement and maintain professional scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that a material uncertainty exists, then we are required
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 

future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit of the Company. 
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13. RELATED PARTY TRANSACTIONS 
 
Related parties are considered to be related when these have the ability to exercise control over the Company or to exercise significant influence or joint control 
over the Company's financial and operating decision. Transactions with related parties, normally, comprise of transfer of resources, services or obligations between 
the parties. 
 
The Company in the normal course of its activities carried on business with other enterprises that fall within the definition of related parties. Details of related 
party transactions entered into during the period as follows: 
 

Category / Transaction Year Note 

Amount of 
the 

transaction 

Due from 
related 
party 

Due to 
Related 
party Terms and conditions 

       
Sumitomo Mitsui Banking Corporation       
(Parent Company)       
 Reimbursement of various expenses 2022 a 585,881             -  -  

2021 547,939                -  -  
SMBC Bank International PLC 
(entity under common control)       
 Reimbursement of various expenses 2022 b 71,481           -  -   
 2021  173,628              -  -   
Sumitomo Mitsui Banking Corporation - DIFC Dubai 
(entity under common control)       
 Recharge of various operating expense 2022 c 2,056,184  --  24,186 Unsecured and on demand 
 2021  16,513     -    1,783,974 Unsecured and on demand 
 Payment for purchase of fixed assets 2022 d 7,366,790 - --  Unsecured and on demand 
 2021  - -   7,366,790  Unsecured and on demand 
 Office expenses - SLA 2022 e 1,361,972  353,458 Unsecured and on demand 

 2021    1,168,364            -    552,156  Unsecured and on demand 
 Revenue - SLA 2022 f 6,250,089 2,059,805 -  Unsecured and on demand 
 2021  2,661,567   1,008,952  - Unsecured and on demand 
Total 2022   2,059,805 377,644  
Total 2021   1,008,952 9,702,920  

 
 










