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Independent audiorsreport

To the shareholder of SMBC Advisory Services Saudi Arabia LLC

We have audited the finandial statements of SMBC Advisory Services Saudi Arabia LLC (“the Company”), which
comprise the statement of financial position as at31 March 2021, the statementof comprehensiveincome, changes
in equity and cash flows for the year then ended, and notes to the financial statements, comprising significant
accounting policies and other explanatory information.

In ouropinion, the accompanying financial statements presentfairly, in all material respects, the financial position
of the Company as at 31 March 2021, and its financial performance and its cash flows forthe year then endedin
accordance with the International Financial Reporting Standards (“IFRS”) thatare endorsed inthe Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered and Professional
Accountants (“SOCPA”").

Basis for opinion

We conducted our auditin accordancewith the International Standards on Auditing (“ISA”) thatare endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the auditof the financial statements section of ourreport. We are independentof the Company
in accordance with the professional code of conductand ethics that are endorsed in the Kingdom of Saudi Arabia
that are relevant to our audit of the financial statements, and we have fuffilled our other ethical responsibilites in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Managementis responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by
SOCPA, the applicable requirements of the Regulations for Companies, Company’s Articles of Associationand for
such internal control as managementdetermines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, managementis responsible for assessing the Company'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company orto cease operations, or has no realisic
alternative butto do so.

Those charged with governance, the Board of Directors, are responsible for overseeing the Company's finandal
reporting process.

KPMG professional  Services, a professional closed joint stock company registered in tha Kingdom of Saudi Arabia. With the paid-up capilal of SAR (15,000,000). (Previously known as “KPMG Al Fozan &
Partners Certified Public Accountants”) A non-partner member fitm of the KPMG global organization of independent member firms afflisted with KPMG International Limited, a privale English company
mited by guarantes. Allrights reserved.
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To the shareholder of SMBC Advisory Services Saudi Arabia LLC {continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and fo issue an auditor’s report that includes our opinion.
‘Reasonable assurance'is a high level of assurance, butis not a guarantee thatan audit conducted in accordance
with ISA that are endorsed in the Kingdom of Saudi Arabia, will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered materialif, individually orin aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these finandal
statements.

As part of an audit in accordance with ISA that are endorsed in the Kingdom of Saudi Arabia, we exercise
professional judgement and maintain professional scepticism throughoutthe audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence thatis
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the auditin order to design audit procedures that
are appropriate in the circumstances, butnotfor the purpose of expressing an opinion onthe effectiveness
of the Company’'sinternal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounfing
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the auditevidence obtained, whether a materialuncertainty exists related to events or conditions
that may cast significantdoubton the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, then we are required to draw attention in our auditor’'s reportto the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the auditevidence obtainedup to the date of our auditor's report. However,
future events or conditions may cause the Company fo cease to continue as a going concern.

¢ Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whetherthe financial statements representthe underlying transactions and eventsin a
manner thatachieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our auditof the Company.

KPMG Professional Services
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

(Amounts in Saudi Arabian Riyals)

Note
ASSETS
Cash and cash equivalents 4
Accountsreceivable
Contract assets, net 5
Due from related party 11
Other assets 6
Intangible assets 7
Property and equipment, net 8
TOTAL ASSETS
LIABILITIES AND EQUITY
Accrued and otherpayables 9
Lease liability 12
Due to arelated party 11
Total liabilities
Equity
Share capital 13
Accumulated losses
Total equity

TOTAL LIABILITIES AND EQUITY

As at As at

31 March 31 March
2021 2020
8,264,298 10,456,740
1,011,435 -
- 6,437,845
1,008,952 1,617,160
394,614 285,208
58,456 97,427
7,045,033 8,617,013
17,782,788 27,511,393
776,475 2,872,769
1,085,836 1,606,295
9,702,920 10,804,338
11,565,231 15,283,402
18,000,000 18,000,000
(11,782,443) (5,772,009)
6,217,557 12,227,991
17,782,788 27,511,393

The accompanyingnotes 1 to 20 form an integral part of these financial statements.

These financialstatements were approved by Sumitomo Mitsui Banking Corporation, the Parent Company,
on 26 June 2021 and have been subsequently signed on its behalf by the Chief Executive Officer of the

Company on 28 June2021

Digitally signed by tsakurai2
DN: demcom, dessmbegroup,

Tzlzl ﬁ ﬁi‘ @i} ou='?'mdf.|lm"-ﬁllﬂ.llrl--(::k\:r.::).

up.com -
Date: 2021.06.28 15:24:49 +03'00'

Tadaaki Sakurai
Chief Executive Officer



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2021

(Amounts in Saudi Arabian Riyals)

Note
Revenues 14
Expenses
Consultancy and professional fees
Salaries and allowances
Depreciation and amortization 7.8
Rentand premises related expenses
Finance cost
Provision forimpairment 5
Other general and administrative expenses 15
Totaloperatingexpenses

Net loss before tax for the year

Incometax forthe year

Net loss for the year

Other comprehensive income

TOTAL COMPREHENSIVE LOSS FORTHE YEAR

For the year For theyear
ended ended

31 March 31 March
2021 2020
5,205,094 5,478,771
(1,007,229) (677,804)
(1,933,056) (1,785,375)
(1,610,950) (1,075,106)
(41,880) (367,920)
(37,942) (52,483)
(3,131,696) .-
(3,452,775) (3.240,542)
(11,215,528) (7,199,230)
(6,010,434) (1,720,459)
(6,010,434) (1,720,459)
(6,010,434) (1,720,459)

The accompanying notes 1 to 20 form an integral part of these financialstatements.

These financialstatements were approved by Sumitomo Mitsui Banking Corporation, the Parent Company,
on 26 June 2021 and have been subsequently signed on its behalf by the Chief Executive Officer of the

Company on 28 June 2021

Digitatly signed by tsakurai2
. DN: de=com, de=smbcgroup,
= ﬂgl\ % a) ou=People, ou=RHB, cn=tsakurai2,
}/KT i email=tadaaki_sakurai@sa.smbcgro
up.com
Date; 2021.06,28 15:04:46 +03'00’

Tadaaki Sakurai
Chief Executive Officer



SMBC ADVISORY SERVICES SAUDI ARABIA LLC

(A Limited Liability Company)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021
{Amounts in Saudi Arabian Rivyals)

Balanceasat1 April 2019

Increase in share capital

Net loss / totalcomprehensive loss forthe year
Balanceasat31 March 2020

Balance as at 1 April 2020
Net loss / totalcomprehensive loss for the year
Balance as at 31 March 2021

Accumulated
Share capital losses Total
3,500,000 (4,051,550) (551,550)
14,500,000 - 14,500,000
- (1,720,459) (1,720,459)
18,000,000 (5,772,009) 12,227,991
18,000,000 (5,772,009) 12,227,991
-- (6,010,434) (6,010,434)
18,000,000 (11,782.443) 6,217,557

The accompanyingnotes 1 to 20 form an integral part of these financialstatements.



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2021

(Amounts in Saudi Arabian Rivals)

For the year For the year

ended ended

31 March 31 March

Note 2021 2020

Cash flows from operating activities

Net loss beforetax forthe year (6,010,434) (1,720,459)
Adjustments to reconcile net loss before tax for the year to net
cash generated fromoperating activities:

Depreciation and amortization 7.8 1,610,950 1,075,106
Provision forimpairment 5 3,131,696 --
Provision foremployees’ end of services benefits 10 45222 70,610
Reversalof provision for employees’ end of service benefits 10 42,011) -
Interest expense on lease 37,942 52,483
(1,226,635) (522,260)
Movements in operating assets/ liabilities:
Decrease/ (Increase) in contract assets 3,306,148 (6,437,845)
(Increase) in accounts receivable (1,011,435) -
Decrease/ (Increase)in due from a related party 11 608,208 (1,617,160)
(Increase)/ Decrease in other Assets (109,407) 8419
(Decrease) / Increase in accrued and otherpayables 9 (2,099,504) 2,678,971
(Decrease) / Increase in due to a related party 11 (1,101,417) 2,152,150
Net cash used in operating activities (1,634,042) (3,737.725)
Cash flows from financing activities
Payment of Lease Liability (558,400) (558,400)
Net cash used in financing activities (558,400) (558,400)
Net decrease in cash and cash equivalents (2,192,442) (4,296,125)
Cash and cash equivalents at the beginning of the year 10,456,740 14,752,865
Cash and cash equivalents at the end of the year 8,264,298 10,456,740
Non-cash supplementary information
Purchase of Property & Equipment - 6,275,956
Purchase of intangible assets - 116912
Right-of-use asset 1,328,562 1,895,987
Lease liability 1,085,836 1,606,295

The accompanying notes 1 to 20 form an integral part of these financialstatements.



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

1.

a)

b)

CORPORATE INFORMATION AND PRINCIPAL ACTIVITIES

SMBC Advisory Services Saudi Arabia LLC (“the Company”)is a limited liability company registered in
Riyadh, Kingdom of Saudi Arabia with company no. 7007988251 and commercial registration no.
1010613941 dated 10 RabiAl-Thani 1439H (comesponding to 28 December 2017) issued by the Ministry of
Commerce. The Company operates under Saudi Arabia General Investment Authority license no.
10213390279311 dated 17 Safar 1439H (corresponding to 6 November 2017). Furthermore, the Company
received its Capital Market Authority (“CMA”) license no. 30-19198 dated 29 Jumad al Awwal 1440H
(corresponding to 4 February 2019) to carry out arranging and advisory services subject to the documentary
conditions to be complied by the Company priorto commencement of operations.

On 30 January 2020, the Company received approval from CMA to commence its arranging services. On 9
June 2020, the Company submitted a request for the cancellation of its advisory license which was formaly
approved on 29 June 2020.

The Company is cumrently involved in providing amanging services which includes introducing parties in
relation to offering of securities, arrangement of its underwriting and advising on corporate finance business.
The Company is a wholly owned subsidiary of Sumitomo Mitsui Banking Corporation ("the Parent
Company") incorporated in Tokyo, Japan on 19 Muharram 1417H (corresponding to 6 June 1996) under
registration no. 0100-01-008813.

The registered address of the Company, which is also its principal place of business, is at 7th Floor,
Al Faisaliah Tower, P.O. Box 3333, Riyadh 12212 Kingdom of Saudi Arabia.

BASIS OF PREPARATION
Statement of compliance

The financial statements have been prepared in accordance with the Intemational Financial Reporting
Standards (“IFRS”) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
issued by the SaudiOrganization for Chartered and Professional Accountants (“SOCPA™) (hereina fter referred
to as“IFRS asendorsed in KSA”) and in compliance with the provisions of the Regulations for Companies in
the Kingdom of Saudi Arabia and the articles of association of the Company.

Basisof measurement

The accompanying financial statements have been prepared under the historical cost convention using the
accrualbasis of accounting and the going concem concept.

During the yearended 31 March 2021, the Company hasincurred a net loss of SR 6.01 million and asof 31
March 2021, the Company’saccumulated losses of SR 11.78 million exceeded 50% of its share capital of SR
18.00 million due to which Article 181 of the Regulations for Companies became applicable.

Upon becomingaware of the accumulated loss position of the Company, the Company has taken the necessary
steps to comply with the requirements of Article 181 of the Regulations for Companies. The Company has
notified the Ministry of Commerce, with supporting documentation, to update the commercial register, to
publish the necessary announcement with regards to the accumulated losses, along with the shareholder
resolution which was passed on 22 Shawwal1442H (comresponding to 3 June 2021) where the shareholder has
resolved to continue the business. The Company expects the necessary announcements by the Ministry of
Commerce to be published within the stipulated timeframe as required by the applicable requirements of the
Regulations for Companies. The Company plans to file these audited set of financial statements with the
Ministry of Commerce to support the steps taken above and intends to comply with additionalrequirement of
disclosing the developments relating to the losses to Ministry of Commerce as per the requirement of Article
181 of the Regulations for Companies.



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

2.

b)

¢)

d)

BASIS OF PREPARATION (CONTINUED)

Basis of measurement (continued)

Furthermore, the management of the Company has made an assessment of the Company’s ability to continue
as going concern and is satisfied that the Company has the financial resources to continue its business and
generate profits in the foreseeable future. The management also believes that the Company hasadequate

. | mam ke 1Y Ererea <t $om amse s

liquidity io suppori iis business plan and the Parent Company is also committed to providing any financil
support to the Company, if required.

As a result of above, the Company continues to adopt the going concem basis in preparing these financil
statements.

The financial statement accounts in the statement of financial position have been presented in the order of
liquidity.

Functional and presentation currency

These financialstatements are presented in Saudi Arabian Riyals (“SAR”) which is the company’s functional
and presentation currency. All amounts presented has been rounded to the nearest SAR.

Significant accounting Judgement, estimates and assumptions
The preparation of the Company’s financial statements in accordance with IFRS as endorsed in KSA requires
management to make judgements, estimates and assumptions that affect the reported amounts of revenues,

costs, assets and liabilities, and the disclosure of contingent liabilities as at the reporting date.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable underthe circumstances.

Revisions to accounting estimates are recognised in the period in which the estimates are revised or in the
revision period and future periods if the changed estimates affect both current and future periods.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated.

Impact of changein accounting policies due to new standards
New IFRS standards, amendments and interpretations adopted in preparationof these financial statements

The following new standards, amendments and revisions to existing standards, which were issued by the
Interational Accounting Standards Board (“IASB”) have been effective from 1 April 2020 and accordingly
were adopted by the Company, asapplicable:

e Amendmentsto IFRS 3: Definition of a Business;

e Amendmentsto IAS 1 and IAS 8: Definition of Material;

e Amendmentsto References to the Conceptual Framework in IFRS Standards; and

e Amendmentsto IFRS9,IAS 39, and IFRS 7: Interest Rate Benchmark Reform —Phase 1

The adoption of the above standards/ amendments and interpretations did not have any significant impact on
these financialstatements.



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2021

3.

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impact of change in accounting policies due to new standards (continued)

Standards issued but not yet effective

The accounting standards, amendments and revisions which have been issued and are effective for the

Company’saccountingyearon orafter 1 April 2021 are listed below. Earlier application is permitted; however,
the Company has opted not to early adopt these pronouncements.

COVID -19 —Related Rent Concessions (Amendment to IFRS 16);

Amendmentsto IAS 1 — Classification of Liabilities as Current or Non-current;

Onerous Contracts— Cost of Fulfilling a contract (Amendmentsto IAS 37);

Amendmentsto IFRS9, IAS 39, IFRS 7, IFRS 4, and IFRS 16 — Interest Benchmark Reform — Phase 2
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16; and

e Reference to Conceptual Framework (Amendments to IFRS 3)

The management of the Company expects that the application of these new standards and amendments in the
future will not have significant impact on the amountsreported.

Summary of significant accounting policies
Financial instruments

Classification and measurement of financial instruments

Recognitior initial measurement

The Company initially recognises financial assets and financial liabilities on the date on which they are
originated.

A financial asset or financial liability is measured initially at fair value plus transaction costs that are
incrementaland directly attributable to the acquisition orissue of the financialasset or financial liability, such
ascommission.

Classification and measurement of financial assets
On initial recognition, a financial asset is classified as measured at amortised cost, fair value through other
comprehensive income (“FVOCI”) or fair value through profit or loss (“FVTPL”).

As at31March2021 and 2020, the Company only held debt instruments measured at amortised cost.

Financial asset at amortised cost

A financialasset is measured atamortised cost if it meets both of the following conditions and is not designated
asFVTPL:

- the assetis held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

- thecontractualterms of the financial asset give rise on specified dates to cash flows that are solely pa yments
of principal and interest on the principal amount outstanding.



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Classification and measurement of financial instruments (continued)

Subsequent measurement

Financial assets at amortized cost are subsequently measured at amoriized cost using ihe effective inierest
method and resultant gain or loss is recognized in the statement of comprehensive income. Any gain or loss
on de-recognition is also recognized in the statement of comprehensive income. The ‘amortized cost’ of a
financialasset is the amount at which the financialasset is measured on initial recognition minus the principal
repayments, plus or minus the cumulative amortization using the effective interest method.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Company changes its business model for managing financialassets.

easurementof Expectedcredit loss (“ECL"
The managementrecognizes ECL on financialasset measuredat amortised cost which is measured as follows:

- financial assets measured at amortised cost and contract assets that are not credit-impaired atthe reporting
date: asthe present value of allcash shortfalls (i.c. the difference between the cash flows due to the entity
in accordance with the contract and the cash flows that the Company expects to receive); and

- financialassetsthatare credit-impaired at the reporting date: as the difference between the gross carrying
amountand the present value of estimated future cash flows.

As al 31 March 2021, the Company’s financial assets comprised of cash at bank, accounts rcecivable, due
from related parties, and refundable security deposits. These financial assets are mainly recoverable from
parties having sound credit rating therefore the impact of ECL hasbeen considered as immaterial.

Financial liabilities

The Company classifies its financialliabilities at amortised cost unless it has designated liabilities at FVTPL.
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expired.

Derecognition
Financial assets

The Company derecognizes a financialasset when the contractualrights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financialasset are transferred or in which the Company neither
transfers norretains substantially allof the risks and rewards of ownership and it does not retain control of the
financialasset.

On derecognition of a financialasset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognized) and the sum of:

a. theconsideration received (including any new asset obtained less any new liability assumed); and
b. anycumulative gainorloss thathad been recognized in OCI is recognized in profit or loss.

In transactions in which the Company neitherretains nortransfers substantially all of the risks and rewards of
ownership of a financial asset and it retains control over the asset, the Company continues to recognize the
asset to the extentof its continuing involvement, determined by the extent to which it is exposed to changes
in the value of the transferred asset.

Financial liabilities

The Company derecognizesa financial liability when its contractual obligations are discharged, cancelled, or
expired.

10



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Offsetting financial instruments

Financialassets and liabilities are offset and reported net in the statementof financialposition when there is a
legally enforceable right to set off the recognized amounts and when the Company intends to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Income and expenses are not offset in the statement of profit or loss and other comprehensive income unless
required or permitted by any accounting standard or interpretation, and as specifically disclosed in the
accounting policies of the Company.

Revenue from contracts with customers

The Company recognizes revenue when the amount of revenue can be reliably measured, and it is probabk
that the future economic benefits will flow to the Company. The revenue is recognized when (or as) each
performance obligation is satisfied.

Revenue from arranging activities
Revenue from armanging activities is recognised based on services rendered under the applicable service
contracts using the five-step approach to revenue recognition.

Revenue from Service Level Agreement (“SLA")

The Company hasentered into SLA with Sumitomo Mitsui Banking Corporation — DIFC Branch (a related
party)to provide certain services including market research. Revenue from SLA is recognized on accual
basis, based on a cost-plus markup agreement.

Cash and cash equivalents
Cash and cash equivalents comprise cash in bank which is available to the Company without any restrictions.
Contract assets

A contractasset is initially recognized for revenue eamed from arranging services. It primarily relates to the
Company’s right to consideration for work completed but not billed at the reporting date. Once invoice is
issued, the amount recognized as contract assets is reclassified to accounts receivable.

Impairment of contract assets

The Company recognises provision forimpaitment against contract assets based on the difference between
the contractualcashflows due in accordance with the contract andali the cashflows that the Company
expects to receive, discounted at an approximation of originaleffective interest rate.

Intangible assets

Intangible assetsare initially recognised atcost less accumulated amortization and impairment losses, if any.
Costs that are directly associated with identifiable software products controlled by the Company and have
probable economic benefits beyond one year are recognised as intangible assets. Costs associated with
maintaining computersoftware are recognised as an expense as and when incurred.

Amortisation is charged to the statement of profitand loss account by applying the straight-line basis over its
usefullife whereby the camrying amount of anasset isamortised overits estimated useful life to the Company

unless such life is indefinite. The estimated usefullife of intangible assets (computersoftware)is 3 years.

The Company accounts for impairment, where indications exist, by reducing the asset’s carrying amount to
therecoverableamount.

11



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

3.

f.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment

Property and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses, if any.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets which is as
follows:

Estimated useful lives
Office Equipment 5
Leasehold improvements 10 years

An item of property and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset (calculated as the difference between thenet disposal proceeds and the carry ing amount
of the asset)is included in profitand loss when the asset is de-recognised.

The residual values, useful lives and methods of depreciation of property and equipmentare reviewed at each
financialyearend and adjusted prospectively, if appropriate.

Leases

On initial recognition, at inception of the contract, the Company shall assess whether the contract is, or
contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset fora perind of time in exchange forconsideration. Controlis identified if most of the benefits
are flowing to the Company and the Company can direct the usage of such assets.

Right of Use Assets ("ROU”)

The Company applies a cost model,and measuresright of use assetat cost;

a)less any accumulated depreciation and any accumulated impairment losses; and
b) adjusted forany re-measurement of the lease liability for lease modifications.

Lease Liabilit
On initial recognition, the lease liability is the present value of the lease payments that are not paid at the

commencement date discounted usingthe Company’s incremental borrowing rate.

After the commencement date, Company measures the lease liability at amortized cost using the effective
interest method by:

1. Increasing the carrying amount to reflect interest on the lease liability.
2. Reducing the carrying amount to reflect the lease payments made and;
3. Re-measuring the carrying amount to reflect any re-assessment or lease modification.

The lease liability is measured at amortised cost using the effective interest method. It is re-measured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company's estimate of the amount expected to be payable undera residual value guarantee, or if the Company
changes its assessment of whether it will exercise a purchase, extension ortermination

option.

Accruals and other payables

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed
by the supplier or not.

12



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Short-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries and bonuses in
the yearthe related service is rendered at the undiscounted amount of the benefits expected to be paid in
exchange for that service. Liabilities recognized in respect of short-term employee benefits are measured at
the undiscounted amount of the benefits expected to be paid in exchange forthe related service.

Employee end of service benefits

Provision is made for amounts payable under the Saudi Arabian Labour Law applicable to employees
accumulated service at the statement of financial position date. The liability is calculated asthe current value
of the vested benefits to which the employee is entitled, should the employee leave at the statement of financial
position date.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably,and it is probable thatan outflow of resources embodying economic
benefits will be required to settle the obligation.

Where there are a number of similar obligations, the likelihood that an outflow will be a requirement if
settlement is determined by considering the class of obligations as a whole. A provision is recognised even if
the likelihood of an outflow with respect to any one of the items included in the same class of obligations may
be small.

General and administrative expenses

General and administrative expenses are those arising from the Company’s operating activities including
consultancy and professional fees, salaries and allowances, travel expenses and other administrative expenses
and are classified as operating expenses which are recognised as incurred.

Income taxes

Taxation is provided in accordance with the regulations issued by the Zakat, Tax and Customs Authority.
Income tax expense comprises current and deferred tax, which is recognized in profit or loss.

Current tax
Current tax is the expected tax payable on the taxable income, using tax rates enacted or substantively enacted
atthereporting date,and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred taxation is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
measured at the tax rates thatare expected to be applied to temporary differences when they reverse, based on
laws thathave been enacted or substantively enacted by the reportingdate.

The recognition of deferred tax asset is based on the Company’s ability to generate sufficient future taxabk
profits against which they can be utilized. Recognition of deferred tax asset is reviewed ateach reporting date
by the management and will be recognised, once sustainable and stable profitability is achieved by the
Company.

The Company’sunrecognised deferred tax assets, which are primarily arising on accumulated losses, amounted
to SAR 2.15 million and SAR 1.10 million asat31 March 2021 and 2020, respectively.
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

3.

.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from translation, at period end exchange rates, of monetary assets and liabilities denominated
in foreign cumrencies are recognised in profit or loss.

CASH AND CASH EQUIVALENTS

This represents funds deposited in a local bank, having sound credit rating, thatis unrestricted in nature and
maintained foroperational purpose.

CONTRACT ASSETS, NET

As at As at

31 March 31 March

2021 2020

Contract assets 3,131,696 6,437,845
Less: Provision forimpairment (3,131,696) -
- 6,437,845

The Company has provided advisory servicesto a customer where collection is doubtful. The Company ona
prudent basis, has booked a 100% provision on the outstandingbalance asof 31 March 2021.

OTHER ASSETS
As at As at
31 March 31 March
2021 2020
VAT refundable 249,945 181,686
Security Deposit 65,840 66,153
Prepaid expenses 78,829 37,369
394,614 285,208
INTANGIBLE ASSETS, NET
As at As at
31 March 31 March
2021 2020
Cost
Balance at the beginning of the year 116912 -
Additions during the year -- 116,912
Balance atthe end of the year 116,912 116,912
Accumulated depreciation
Balance at the beginning of the year 19,485 -
Amortization charge forthe year 38,971 19,485
Balanceasattheend of the year 58,456 19,485
Net book value as at the end of the year 58.456 97.427
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

8.

9.1

PROPERTY, PLANT AND EQUIPMENT, NET

Cost
Balanceasat 1 April2020
Additions during the year

Balanceasat31 March2021

Accumulated depreciation
Balanceasat 1 April2020
Depreciation forthe period

Balanceasat 31 March2021

Net book value as at
31 March2021

Cost

Balance as at 1 April 2019
Additions during the year
Recognition of asset on initial
application of IFRS 16
Transferred to Assets

Balance as at 31 March 2020

Accumulated depreciation
Balance as at 1 April 2019
Depreciation for the year

Balance as at 31 March 2020

Net book value as at
31 March2020

ACCRUED EXPENSES AND OTHER PAYABLES

Accrued and otherpayables asat 31 March comprise of the following:

Payable to sub-contractor
Accrued consultancy fee
Accrued bonus

Retention money payable
Accrued audit fee

Provision foremployees end of services benefits

Other payable

Construction in Leasehold Office Right of Use

Pprogress Improvement Equipment Asset Total
- 4172565 3,116,493 2391412 9,680,470

- 4,172,565 3,116,493 2391412 9,680,470

-- 208,628 323,404 531,425 1,063,457

-- 417,256 623,299 531,425 1,571,980

-- 625,884 946,703 1,062,850 2,635,437

- 3,546,681 2,169,790 1,328,562 7,045,033

Construction in Leasehold Office Right of Use

progress Improvement Equipment Asset Total
973,922 39,180 -- 1,013,102
- 3,198,643 3,077,313 o 6,275,956
- > — 2,391,412 2,391,412
(973,922) 973,922 = = =
= 4,172,565 3,116,493 2,391,412 9,680,470
-- - 7,836 -- 7,836
-~ 208,628 315,568 531,425 1,055,621
- 208,628 323,404 531,425 1,063,457

- 3,963,937 2,793,089 1,859,987 8,617,013

As at As at

31 March 31 March

Note 2021 2020

9.1 - 2,269,670

147,296 79,290

191,834 213,298

143,445 143,869

130,000 85,000

10 76,665 73,454

87,235 8,188

776,475 2,872,769

Payable to sub-contractor represents outstanding obligation to third party consultants in relation to contracts

with customers
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

10. PROVISION FOR EMPLOYEES END OF SERVICE BENEFITS

As at As at

31 March 31 March

2021 2020

Balanceat the beginning of the year 73,454 2,844
Current Service Cost 45,222 70,610
Benefits reversed (42,011) -~
Balance at the end of the year 76,665 73.454

Provision for employees’ benefits has been computed as per Saudi Labor Regulations and is not measured
under projected unit credit method. The Company believes that the impact of thisis immaterial

During the current year, the Company has booked reversalagainst provision forend of service benefitsrelating
to resigned employees whose vesting period has not been met as per the Saudi LaborRegula tions.
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

11.

12.

RELATED PARTY TRANSACTIONS (CONTINUED)

a.

Staff related expense paid by the Parent Company during the year and has been reimbursed by the
Company during the year.

Operating expenses incurred by the Company which were processed by Sumitomo Mitsui Bankng
Corporation Bank Intemational PLC and has been reimbursed by the Company duringthe year.

Operating expenses incurred by the Company are processed by Sumitomo MitsuiBanking Corporation -
DIFC Dubai Branch and are recharged to the Companyas due to related party forthe year.

Payments forpurchase of fixed assets acquisition & leasehold improvements are advancedby Sumitomo
Mitsui Banking Corporation - DIFC Dubai Branch and are recharged to the company as due to related
party forthe last year

Sumitomo Mitsui Banking Corporation - DIFC Dubai Branch provides certain services as per Service
Level Agreement (‘SLA’). These services include support for finance, human resources, IT, compliance,
planning,and risk management.

The Company provides marketing support services to Sumitomo Mitsui Banking Corporation — DIFC
DubaiBranch in accordance with the SLA.

Compensation of key management personnel

Key management personnelare those persons havingauthority and responsibility for planning, directing and
controlling the activities of the Company, directly or indirectly.

The key management personnel includes the Company’s Chief Executive Officer. On 9 January 2021,anew
chief executive officer was appointed by the Company. The appointment was approved by the CMA on 1

March2021.
The following are the key management personnel remuneration and benefits for the year ended
31March2021.
2021 2020
Salaries and otherbenefits 681,053 693,978
Housing Allowance 352,885 300,000
End of service benefits 3,281 33,771
1,037,219 1,027,749
LEASE LIABILITY
The Company’s finance lease liability is payable as follows:
Present
Future value of
minimum minimum
lease lease
payment Interest payment
Less than one year 558,400 23,109 535,291
Between one and five years 558,400 7,855 550,545
Total 1,116,800 30,964 1,085,836

18



SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

13.

14.

15.

16.

EQUITY

Share capital

As at 31 March 2021, the authorized, issued and fully paid share capital of the Company, amounts to

SAR 18.00 million divided into 18,000,000 shares of SAR 1.00 each.

Statutory reserve

In accordance with the Regulations for Companies, the Company is committed to forminga statutory reserve
by deducting 10% of the annualnet profit until it reaches 30% of the capital. This reserve is not available for
distribution to the shareholders of the Company. Asat31 March 2021, no suchtransferis made as the Company

hasincurred a loss.
REVENUE

Revenue comprise of the following.

For the year For the year
ended 31 ended 31
March March
2021 2020
Revenue from arranging services 2,543,527 3,861,611
Revenue from SLA 2,661,567 1,617,160
Totalfor the year 5,205,094 5.478,771
OTHER GENERAL AND ADMINISTRATIVE EXPENSES
Other general and administrative expenses asat 31 March comprise of the following:
For the year For theyear
ended 31 ended 31
March March
2021 2020
Office expenses 1,691,247 2,260,840
Staff expense 507,720 449,482
Travel expenses 13,876 156,583
Taxes 738,382 140,445
Memberships 71,760 66,550
Other expenses 429,790 166,642
3.452,775 3,240,542

Other expenses mainly include expenses relating to carrental, repairs and maintenance of computer

equipment, stationery and communication cost.

FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks arising from financialinstruments:
Credit risk;

Liquidity risk; and
Market risk

The risks are managed through a process of ongoing identification, measurement and monitoring, subject to
risk limits and other controls. This process of risk management is critical to the Company’s going concern and
eachmemberofthe senior management of the Company is accountable for the risk exposures relating to his

or her responsibilities.
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

16.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Creditrisk

Credit risk is the risk thatoneparty will fail to discharge an obligation and will cause the other party to incur
a financialloss. The Company’s maximum exposure to credit risk without takingeffect of collateralamounts
is as follows:

As at As at

31March 31 March

Note 2021 2020

Cash and cash equivalents 8,264,298 10,456,740
Contract asset 5 3,131,696 6,437,845
Accountsreceivable 1,011,435 -
Due from a related party 1,008,952 1,617,160
Security Deposits* 65,840 66,153
13,482,221 18,577,898

*presented under other assets

Cash and cash Equivalents
The Company kept its operating funds with Riyad Bank, having sound credit rating.

Accounts receivable
The Company’s counterparties are exclusively government-related entities and are short term in nature
therefore exposed to insignificant credit risk.

Due from related party
These are exposures trom Sumitomo Mitsui Banking Corporation — DIFC DubaiBranch which is anaffiliate
within the Sumitomo Mitsui Financial Group and are exposed to insignificant credit risk

Liquidity risk

Liquidity risk is therisk thatthe Company will encounterdifficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financialasset.

The Company monitors the liquidity requirementson a regular basis and seeks to ensure that sufficient finds
areavailable to meetany commitments as they arise.

Market risk

Special commission rate risk .
Special commission rate risk arises from the possibility that the changes in commission rates may affect either
fairvalues or future cash flows of financialinstruments. Currently, the Company is not exposed to such risk.

Foreign Currency risk
Currency risk is the risk that the value of financialinstrument will fluctuate due to changes in foreign exchange
rates. The Company is not exposed to significant currency risk.
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SMBC ADVISORY SERVICES SAUDI ARABIA LLC
(A Limited Liability Company)

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2021

17.

18.

19.

20.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfera liability in an orderly
transaction between market participants at the measurementdate. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a principal market, in the most advantageous market for
the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

Level 1: quoted prices in active markets foridenticalassets or liabilities.

Level 2: inputsotherthan quotedprices included in Level 1 that are observable forthe asset or liability, either
directly (i.e. asprices) or indirectly (ie. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The camying amounts of the financial instruments such as cash and cash equivalents, accounts receivabk,
security deposits and dueto / from related party and otheraccrued payables approximates their fair value and
are categorized underlevel 3 because of their short-term nature.

There were no transfers between the levels of fair value hierarchies during the year.
EVENTS SUSBSEQUENT TO THE REPORTING PERIOD

No events have occurred subsequent to the reporting date and before the issuance of these financial statements
which requires adjustment to, ordisclosure, in these financialstatements.

COVID 19

The Coronavirus (“COVID-19”) pandemic continues to disrupt global markets as many geographies are
beginning to experience a second/ third wave of infections despite having previously controlled the outbreak
through aggressive precautionary measures such as imposing restrictions on travel, lockdowns and strict social
distancing rules. The Govemment of the Kingdom of Saudi Arabia (“the Government™), however, has managed
to successfully control the outbreak to date, owing primarily to the effective measures taken by the
Govemment. The Govemment has approved a numberof vaccines formass immunization. The drive is in full
swing anditis expected that the majority of the population will be vaccinated in the near future.

The Management continues to be cognisant of the challenges that COVID-19 has posed, the teething effects
of whichmay be felt for some time and is closely monitoring its exposures at a granular level. The management
is closely assessing the ongoing situation although atthis time management is not aware of any factors thatare
expected to have any potentialimpact on its financial performance during 2021,

APPROVAL OF THE FINANCIAL STATEMENTS

These financialstatements were approved by Sumitomo Mitsui Banking Corporation, the Parent Company, on
26 June 2021 and signed on their behalf by the Chief Executive Officer of the Company.
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