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Another Vote in Play 

Fed Governor Barr has been relatively dovish in recent years. In his most recent speech on June 
3, Barr stated that “policy is in a good place and it’s likely to stay there for quite some time.” Today 
however, Fed Governor Barr upgraded his language and stance with hawkish-leaning 
remarks: “if inflation appears not to be moderating sufficiently, then I think we should act 
decisively to raise rates.” The qualifier of “moderating sufficiently” is key, as many on the 
committee are recognizing that inflation is not slowing fast enough (also discussed on August 
28). The key takeaway is that the Fed’s hawkish communication drift has broadly continued, this 
time from a comparatively dovish member. With this taking place, our economics team views it 
as being increasingly likely that other policymakers who were formerly open to hiking have now 
moved even closer to the "yes" camp (shown below). 
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