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Inflation Breadth Follows Wages Lower 

NFIB data show that 31% of small businesses are raising prices (net), which ostensibly suggests 
that inflationary pressures are building. Although this series historically moved in lockstep with 
the breadth of inflation, this broke down in 2024. This is likely attributable to a combination of 
steadily weakening wage growth and high interest rates, which have helped to drive the median 
item in the consumer price index lower. This is critical because declining breadth indicates that 
inflation is being driven by fewer and fewer items, at a time when consumer demand is 
unlikely to provide much support at the margin for the elevated price growth. For tomorrow’s 
CPI report, we are forecasting 0.5% for headline CPI and 0.2% for core CPI.  

 

Wage Growth vs. Median CPI Item (%y/y)… 

 

 

Source: BLS, Federal Reserve Bank of Cleveland, Haver, SMBC Nikko 
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NFIB Firms Raising Prices vs. Median CPI (%y/y)… 

 
 

 
 

Source: NFIB, Federal Reserve Bank of Cleveland, Haver, SMBC Nikko 
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